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Contractual Overview and Key Terms
This review note summarizes the Service Agreement established between Sharma Traders and Gupta Electricals. The primary objective of this contract is to provide comprehensive electrical maintenance services at the Client's warehouse facility. The agreement is structured as a long-term service commitment designed to ensure operational continuity for the client's infrastructure.
The engagement is scheduled for an initial term of 12 months, commencing on October 1, 2026. A significant provision within the contract is the automatic renewal clause, which ensures that the service relationship continues beyond the initial period unless formal action is taken. To facilitate a structured exit or modification, both parties must provide a minimum of 90 days' notice prior to termination.
Financial obligations under this agreement are divided into two distinct categories: an annual service fee and a daily penalty structure. The primary recurring cost for the services rendered is set at Rs 2,40,000 per year. This fixed amount covers the standard maintenance scope defined in the agreement. However, specific performance metrics regarding punctuality are tied to a variable daily rate.
An identified risk factor involves the penalty for late visits by the Contractor. The agreement stipulates that any delay in scheduled maintenance visits will incur a cost of Rs 5,000 per day. It is important to note that there is no specified upper limit or cap on these cumulative penalties. This creates a significant financial liability for Gupta Electricals should logistical delays occur frequently during the contract term.
	Category
	Details

	Parties Involved
	Sharma Traders and Gupta Electricals

	Effective Date
	01-10-2026

	Annual Service Fee
	Rs 2,40,000 per year

	Late Visit Penalty
	Rs 5,000 per day (No upper limit)

	Termination Notice
	90 days
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